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Management DiscusL3AA2cdx8Analysis
M#4 A ¢ +

Market Overview

In the first half of 2022, global economic growth and the energy
market were affected by the outbreak of the Russian-Ukrainian war
and the epidemic. The World Bank released an economic forecast
report in June, predicting that global economic growth will slow
down from 5.7 percent in 2021 to 2.9 percent in 2022, significantly
lower than 4.1 percent that was anticipated in January. The war
disrupted energy supplies, causing the prices of all energy products
to rise sharply. The European energy crisis has intensified, promoting
the renewable energy boom. Wood Mackenzie, an international
energy consultancy, expects annual global solar installed capacity
additions to grow by 25% in 2022, with cumulative solar
installations exceeding the 1,000 GW threshold. The World Energy
Investment Report 2022, released by the International Energy Agency
(IEA), also predicts that solar energy will account for 60% of the
global renewable energy capacity growth this year, with new
installed capacity reaching 190 GW, an increase of 25% over last
year. China, t(a)0.5 Bo.1 (0)10.110.1 ( )0.5 (ovG</Lang (en-ng (en-ng (enn)10i( )0.5 (C)0.6 Sen-ng (en-65 (,)10.6te)0.5 (a)0.6 s,)10.6 ()




Management Discussion and Analysis
M#4A ¢+

Market Overview (Continued)

According to data from PVInfoLink, a research institute in the solar
energy industry, in the first half of 2022, the supply of silicon

material was in short supply, and the continuous increase in the
price of silicon material caused the whole industry to suffer cost
pressure. In terms of output, according to data from the Ministry of

Industry and Information Technology of China, the development
momentum of the main segments of the national solar energy
industry chain remain strong, with a year-on-year increase of more
than 45%. In the first half of the year, national polysilicon

production totaled approximately 365,000 tons, a year-on-year
increase of 53.4%; silicon wafer production was about 152.8 GW, a
year-on-year increase of 45.5%; the production of monocrystalline
silicon increased by 61.3% year-on-year in the second quarter of the
first half of the year, accelerating from the previous quarter by
37.3percentage points. Due to the continued strong demand in the

overseas solar market, the export volume of modules in the first half
of the year reached 78.6 GW, a year-on-year increase of 74.3%; the
total export value of solar products reached a new high of
approximately US$25.9 billion, a year-on-year increase of 113.1%.
China’s solar energy industry continues to proliferate, demand for
products is strong, and both volume and price are rising. Therefore,
the China Photovoltaic Industry Association is optimistic that China’s
newly installed capacity will reach 85100 GW in 2022.

9 ?2Z¢f-.

Y Ac¢e 8% G U®S PVinfoLinkY p% jdZz
gZZEj] E%DB6"DEdYD @5f]
dBa 8Z&£H*8aCOa DYOIADT
*ZU&di%ee7"°8q!t - Ap®ndE?7
Ate*84606 -YieD“-5vEde
a#7 45% ojfj] EET7TuzYa*Z O %
365 8de a# —534% Y & * 7 0152.8>
Ydea# —455%i z¥%Y*Z ] EKZ

™ e3a#—613% dOAS™ Zz 37.3HO0
Af_6 .Ate9 @éES5fo68dj E
\e yZ: 786>Ydea# —743%iA¢ .
*U y<XZ26-+d:Q0 259 Ood-a
#—113.1%f-7A¢-*85f+#—e*U
eE®8d2Z odage7 e 8 X6 €
Hk dZgzzE«7-# UEE wu$ 85
100> Y f
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Management Discussion and Analysis
M#4A ¢+

Market Overview

The solar industry in the United States faced multiple challenges in
2022, with growth slowing significantly. According to a report

(Continued)

9 ?2Z7¢f-.
O7TA¢e 87 ZgZZE&WH 2 -d#
o }76afi%A¢e"8X6 (SEIAN

published by the Solar Energy Industries Association (SEIA) and WoodWood Mackenziei €Y Sd0 77 ZgzZE

Mackenzie, the United States installed 3.9 GW of solar power
capacity in the first quarter of 2022, bringing the total installed

capacity to 126.1 GW, and solar was still the dominant energy type
in the first quarter in the United States, accounting for half of the

new power generation. The utility-scale solar market saw its most
significant decline in the first quarter of 2022, down 41% from the

same period of last year. It was the lowest quarterly installation
since 2019, with new additions falling to the lowest level since
2017. In addition, the SEIA said that the United States Department
of Commerce launched an anti-circumvention investigation in March.
Most solar module manufacturers stopped exporting equipment to
the United States to avoid tariff risks, causing industry-wide module
shortages and delivering a significant blow to the solar industry.

Until June, the United States had implemented a series of measures ¢ ¢\ ¢« q e &

to stimulate the development of domestic clean energy
manufacturing, announcing that it would suspend import tariffs on
products such as solar modules and cells from Cambodia, Vietnam,
Thailand, and Malaysia for two years, to alleviate the short-term
module supply problem. The U.S. Department of Energy also
announced an investment of US$56 million to stimulate the domestic
manufacturing and recycling of solar modules. After getting rid of
the effect of the import duties of Anti-Dumping and Countervailing
Duties, the demand for solar energy in the United States is expected
to resume and provide a boost to the industry. The U.S. Energy
Information Administration estimates that 20 GW of new solar
capacity will be installed in 2022, implying an additional 31 billion
kWh of power generation. In addition, U.S. President Biden signed
the Inflation Reduction Act in August 2022, which includes US$370
billion in spending on renewable energy and climate measures, a
30% subsidy for rooftop solar panels, and a requirement to reduce
carbon emissions by about 40% nationwide by 2030. The Act will
not only help the United States meet its climate goals, but also
provide a boost to the country’s solar development and
manufacturing technologies.

KS™ A Y39>YYA¢Ceie™Zd<
OU™7: Q261>YdACs¥&%YODTKS
™ S Y-#ieZf®\+8e|YACS
9 “ZgZZEKS™ $Y3}{7da
Ee , h% 41% d(0%YY ZgSXEg
88-Y™ A Zd-#°fuh% Zg
SVEg8Yd-4;fa.dAce"8X6

Ej07 A gUOiITA." _d}A
tACeNej %Y '560, ppRI
£e O7diiE 8\+6ydAAGC.

*8¢,0=}B@f\ -0dO7a SQ-
EDPC7«dZ*Uj¢8ied 1GE«
rbA8 U|%eslie 7qd8 -YA
*UDxtyeuda 6,
\e6"DEY*ZfO7+«UAu 13
56000 O©Pc7«ACe\eYjiqux;
\d, D " OmPAéeudOB dO7A¢.e
E w%udpbD adE*8fO7«U'1Ck
ZgZZEAGCe-# U™ Z % 20>Yd
b9,«Z-# 310 wYUYieZfa.do
7<U0162gZZEAU!Co%--1,
¢ ‘ (Inflation Reduction Act)d, é < 3,700 O
©Y Z[+Uq I£DO d RA Ac¢

. . 30% phdos¢ EQZgggE &
71 «ZA°62°CO 40% f, 6" (b2
O7%$1 1fzdu% 7YAC-3igq
i¢17dey?2 bf
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Market Overview (Continued) 9 ?2Z¢f-.

In response to Russia’s invasion of Ukraine, many European countries,, r u 7 "7 v]8"4tYa{hdxxé
have boycotted oil and natural gas imported from Russia, and the S _§ vtyYiO~Al deU6D}a
energy supply has been dramatically affected. As a result, the Boef, % p62p» VeUB6DYDZd
European Commission has paid more attention to the issue of 6 ZgZ ZE 2 U d + REPowerEU Ed U ~
energy supply. It proposed the “REPowerEU” plan in May 2022, % ,'Af v.-i+@Y1 d-0UDA
which aims to end Europe’s dependence on Russia’s fossil fuelsand | $ Uf & d O} Z[UYe+|d}p
also addressing the climate crisis. The project sets out plansto scale °,rYsUuUmd <S°Y~"Y, K ‘A¢
up renewable energy to accelerate energy independence in Europe, « - +dfzQZgZZ2EZA¢e U™Z#
including a dedicated solar plan for Europe to double installed solar S 4dQ ZgggE# 600>Yfe«Ud, "
capacity by 2025 to 600 GW by 2030. At the same time, the O>S>, dvS E- Y®+<¢ 8 d
European Union decided to enact laws to make it mandatory for @ ¢ A A Ac-aUfi% PVInfoLinkd
new public and commercial buildings, as well as residential buildings, ,rJZgzZZE&«70.dAAC¢C*Ué
to install solar energy systems. According to the PVinfoLink, withthe E8d+ Y ® dIA¢C«@E @ C7%/Ym
exception of China, Europe is the region with the highest demand ihdZ%“E O —fa.d!'E-U ~Ui[~
for solar energy products in 2022, and its solar energy demand will ry a YA¢eYieZd¥% VUU
grow year by year, led by Germany. In addition, the heatwave in BAASA«[*Y 87ebeéeEY,
“SYieZihAlU_ -~dC7u-@A
*+3SA«[*Y O %38174SYVYoIl}Y
bfd7A¢eX6 (Solar Energy UKYE j s 8
M[% -2«UIl\p7£ACesiedp %
87Z9ZZEKSHUY A RA Z
t@YZgZSEGEGEf [A]|}YsUE
¢, " Z2[*UA YO5hd,rAc¢e.
*8 165 fOEied-5+00# —f

m: oo »w ®© e I+ d =
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Management Discussion and Analysis
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Market Overview (Continued) 9 ?2Z7¢f-.

The Indian market still has solid solar demand in 2022, with steady ™ 9 ~ZgZZE¥ibpvEYAc¢-éEd
growth. BRIDGE TO INDIA, a renewable energy market consultancy, £ ¢ E# —f Z[+U9 ¥*®! BRIDGE

pointed out that the first quarter of 2022 was a bumper quarter for TO INDIA8 dKS ™ Ad™ A¢e+9 p
the Indian solar market, with 4,418 MW of new solar power JSH.xY™ d-#Y 4418SYA ¢«
capacity added, representing the second highest capacity additon ™ ZdJpbp & @8 K Z+d< U™ Zu:Q
ever. The total installed capacity also reached 56,812 MW. According Y56,812 S Y f & .d i % ™ e/ e b
to a report jointly issued by India's Central Electricity Authority (CEA)e ™ -« U Z [ + U BMNRE)
(CEA), India’s Ministry of New and Renewable Energy (MNRE), andMercom India Solar Project Tracke® ! L ¥ i (E
Mercom India Solar Project Tracker, India’s cumulative installed Y Sd™ U Kz™ K] A Y Z]
renewable energy as of the end of the second quarter of 2022 «U U™ Z:Q1598>YdA¢«0U1f &
reached a capacity of 159.8 GW. Solar systems continued to account 8 } ... Xd] A YA¢.QUY U™ Z§&
for the largest share, with cumulative installed solar systems ™ < U™ ZY142% d- U & Z[-U
accounting for 14.2% of India’s total installed capacity and 35.4% < U™ 7ZY354% fipd™ 9 «u&A\

of total renewable energy capacity. However, the Indian market is ¢ 237°¢ AtyA¢e\eDx-80Y?
also facing the challenges of soaring module prices and new tariffs -d2& 8p % 6D GlobalData8 d ™

on imported solar modules. As industry data provider GlobalData *1,:Q ZgggE[* 500>Y Z[-U
pointed out, India may not be able to produce 500 GW by 2030to *eY fzf2ad™ D& » \IAGC-.

meet its renewable energy capacity targets. As a result, Indiamay UY Dd# *eg¥%$—, Ifzf

need to use its solar resources to increase production capacity to

meet long-term climate goals.

In summary, countries around the world were affected by various ]jO dE&"¢786Z2Z9gZ2ZEj Exia
unstable factors in the first half of 2022, and the economic ¢ G"¢>20Bod¥%o0E$SDJIY#E d(
performance may fall short of expectations. However, against this “"puY .. Dhd¢7¥i-5vVEYAC¢-.e@
challenging backdrop, countries still maintain strong demand for E d E"PScYfz DA 18U0¢ Y
solar energy, which shows a consistent global demand for solar $ Aeqd¢7AdieAc¢ce Z «UYO
energy. In a bid to address the climate crisis and achieve carbon PuJ — Ap:>YfZgZZEdSUzZ ~
neutrality, countries have made long-term and firm commitmentsto ¢ X L ¥7 | -6D (UNFCCC COP 27
develop clean energy such as solar energy. Besides, the United, B ¢ 71 f2 E" | :di?2iee7
Nations Climate Change Conference (UNFCCC COP 27) willbe held e mAf ¢ 7bP D 6AdtZgzgE —,
in Egypt in November 2022. Countries will continue to promote -Aies +hdeD E"A¢Ce*8bPD-5
global climate negotiations and help developing countries »# —D "dA{ ,f

decarbonize. As they will submit long-term low-carbon development

strategies for 2050 ahead of the meeting, the global solar energy

industry will maintain a good growth momentum, and the prospects

are promising.
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Management Discussion and Analysis

M#4AA ¢+

Operations Review (Continued) 6 « ¥ €f-

Operations Summary(Continued) 8 8§ Wsegfe

Currently, the Group has set the “one base, two wings” layout l« ... AS% -0gQql€E%?®d®1U
strategy, with Jinzhou in Liaoning as the base, Qujing in Yunnanand h qé =>1% GHY S?2GH ™1 ... |1d8

Yancheng in Jiangsu as two side wings. As at the end of June 2022, ZgZ ZE-U ud¢[*®¥ b zY-e
the total annual production capacity of our production bases were E *+62>Yd z%éE*e 455Yd\«E
6.2 GW of monocrystalline silicon ingot, 4.5 GW of monocrystalline *+ 72> YdA @ [*¢|d+ O *eY 1 .. ¢
silicon wafers, and 7.2 GW of modules due to the production scale, OdS §ee$»VvY]¥)Fb(TSEd?®
the high-efficiency and high production capacity layout of the Group. / (-0 1*UY 9 .. Xf

The Group has been starting to demonstrate stronger comprehensive

competitiveness and further increase the market share of high

quality but low-cost products.

Silicon ingot and wafer business zZYaey¢ zY18€8

The Group is one of the earliest enterprises in the PRC to invest in | « %o ¢ 78 @3] zVYae ¢ Yal[*Y T
8 SdAdfA zVie*Upu*% « «A[*
z% & "\dpO0Cl}+.AV/dp z¥
8/EIVI AKgU~-"YBAt.ect}@f
,«d_6 z*U " 0pz*UB " sie]j
YP\» "BPd z*UY9 ..X5fz°
# dBl« ~ z%eé9 @EZu”UO
—f$9 z*U710 Y ' d°deeO}e
[*1"d°O¢O0Y Ol 5f}7h%
"D $dl« @ ZdE8SOY!Y z
'"YPSMIO%9 ,Sotf

« 83YAUY z Pe*U.dub»+"e7
1O Y z Ne*UffA~+ceé06 Jg P
e Y4 & % ? U YPERC (Passivated Emitter and Rear
Cell)qPERCH " % 6dg z Né&Yaé % ? pY
E t - 4 " . e FEOPCon (Tunnel Oxide
Passivated Contactg & q . / HITe é P B O %o
hSp seé&VYotfl« HEPE~}&
(718 Oee¥iY¥% dODOY z
NéYseY!"ENq*U9 - Cd Ne& Ve
~%éu0gd6b 7«. Od Nezec®°
8z 8i«<d " bu f

z%eéA.VIYd O <7«}eéeAtc
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13

Management Discussion and Analysis
M#4A ¢+

6 « ¥ €f.
ZYae ¢ zY €8 €fe

l« [*?2® 6+7®12Uhh9" zY
zVseE*e 09>Y°fd ZgZSE
}el|Z*d _8®1U0Uh~°f3 "A
,a..®A ¢C°TIYY A d» Y
J*% O0z06 [*OI\VOAxYeldd®
ijO0h..®0Aeé"Abd [*?®QqLEEY
50% d_6[*O0O1%-daa}—A8T v
-« £ &; Yd°edBl« ~ OeE
"O# —hdZ5f6®1IUNhO zY%e-~
zY%eY*efU ZgZZE-Upd®l
Uh zY%eE*eS _ZgZSEpY 43>Y
d+ 5>Yd z¥%é&E*euS_ZgZSE
HY25>Yd+ 28>Ydk,ZgZZEu
Od®i1Uh zYie~ zVieE*eZ 742
9d° 60>Y~36>YdZ+9&b« z
Ve E<*e 74>5YY81% ~&P« zVié
E<*e745YY49%

e

N




14 SOLARGIGA ENERGY HOLDINGS LIMITED "+ U>pp"®!

Management Discussion and Analysis

M#4AA ¢+

Operations Review (Continued) 6 « ¥ €f-

Module businesses(Continued) \8 €f-

The current main base of the Group for monocrystalline module 1« fA z\+e6 j¢,?® Bé=2>
production is located in Yancheng, Jiangsu. In addition to the 19ddY ~ ..®A Y¢° |IY A
various preferential investment policies from the local government, .d( _a#@ OUig}7%- 130

the Company can take advantage of significantly lowering the Y 3]f&a.d_06 — &g e**al C % \-
investment in capital expenditure by renting plant buildings. a % ¢ @6DY«s 9duHEéEO»Y® ...~
Moreover, the area around the Yangtze River Delta is an BDf2add%Y \+ OYE@Edl« &
agglomeration area for the supply of raw and auxiliary materials =>15f O \e*edgZtSEvV . \-
which provides advantage in terms of procurement. In order to meet *U Y % 6« | BfU ZgZZE-Uupd
the needs of module customers, the Group continues to expand [*? ® & = > 1\ ¢ * ¢ % 54>Yd« \e
module production capacity in Yancheng, Jiangsu, to further < * e £ %7.2>Yd(k,8Z2gzZzZEn0Od
strengthen the economic scale advantage of module products. As of é = > 1 *e« Z # 64>Yd2ppm «
the end of June 2022, the module production capacity of the A& \e<*e:Q 82>Yf

production base in Yancheng, Jiangsu was 5.4 GW, while the total

module production capacity of the Group was 7.2 GW. It is expected

that by the end of 2022, the production capacity of Yancheng,

Jiangsu would be increased to 6.4 GW, which would also drive the

Group’s overall module production capacity to 8.2 GW.

External sales of modules were mainly made to large state-owned \« A .V /Y 6 O% 7«}el/tq7c
enterprises and international multinational enterprises, such as State (7 1 8d% 7 7+se b3 « ®I€ 7e
Power Investment Corporation (¢ 7 7 « e b 3 « ® 3™e J | € wE SHARP Corporatich SHAR&
(“SPIC”), SHARP Corporation (“SHARP”), Xinyi Glass Holdings Limited ! E§ "~ ! E "+« e¢ " eUp..P"®
and Xinyi Solar Group ( E§ "~ ! E " * « ), Sungrow Power l!etft+-eU« eM -eU fledl«
Supply Co., Ltd (¢ e U p ... b " ® ! ), Shandong Hi-Speed New ST1FIOEO % UIEWB}Y “eNep”
Energy Group and Astronergy etc. The Group has been SHARP'S@d(Se¥*5fYRe«7. OY\eV/f
largest processing services partner for photovoltaic module for nine

consecutive years and has been cooperating in continually expanding

module sales for foreign customers.

The Group focuses on the manufacturing of monocrystalline silicon |« *% Y ! 6 z ~«*Uj¢ dfA
photovoltaic products. Currently, proportion of sales of the Group's z\+V/a47St@ 98% Y &;do |« u
monocrystalline silicon photovoltaic modules has reached over 98%. - ]€w " ¢*U E"i<Y 40E/Z-2 0d
Further, the Group has also introduced SHARP’s global leading *U/Z ¢> fd %~ Leg86m8—,
40-year quality assurance system for photovoltaic products. The ¢ > Y x Bf

quality of the products is stable and reliable, which could bring

long-term and stable income to end-user owners.
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Management Discussion and Analysis

M#4AA ¢+
Operations Review (Continued) 6 « ¥ €f-
Semi-conductor business - 8

China has become the fastest growing country in the global «+ 7SO % E" -~ *8i«d2Y7+f4
semiconductor industry. It is also the world’s largest semiconductor pJE "8}Y - D\9 fl« 06 }
application market. The Group is engaged mainly in production and +466 | & -~ t z% € < & O0Oe
sales of 46 inches semiconductor grade monocrystalline silicon ingot s& Ue & u,*UCJ" "6 8i<a;-
with heavy doping (including arsenic, antimony and phosphorus q468 A& - t zYieY[*qV/f
products which are at the leading level of the industry) and 46 - 8 ZgSXEMI3*g80$z°
inches semiconductor grade monocrystalline silicon ingot with lightly # —fl« k d <7 = 9 5 f # —
doping. The semiconductor business has shown rapid growth sinceit Ya{hdJ8;E -~ 8 Z1f-5vE
was officially put into operation in 2019. The Group expects that in  # —d (Z %o « | ; —f

the context of the continuous growth of the Chinese semiconductor

market, the semiconductor business will continue to maintain strong

growth in the next few years, and will contribute profits to the

Group.

Operation Strategy 6 +

With the rapid advancement of photovoltaic production technology ~+*U[*!”"86+dpE8U tTw"hdE

in the past ten years, the production cost per watt of power YieY[*OI1S"°}7h%d 28-d
generation has dropped sharply. Strictly speaking, the current fA~«BD\S:QVY9e; Yfzd'il
photovoltaic application has reached the target of grid parity, and Y V/# — C Z Q8dB &da<«<-hd " éY]

explosive sales growth is foreseeable in the future. In the premises, *£ ép é &a¥ |"iTep°t.-¢,D-#dB
production related equipment also needs to be upgraded or added in | « ZgSM "ETd5f3]Eb*eY?©
order to be in line with technological development. Therefore, since t-¢ ~-1+0-*eY3 dfAS«OY

2018, the Group has been investing in upgrading and transforming * ¢« E & °t~-#Y + O *e} 7 * f
existing production capacity and invest in low-cost, high-efficiency

new production capacity. Mass output by comprehensive upgrade of

production capacity and new high- efficiency production capacity

have also been realised.

By adopting a dual-core products strategy of continuous A @ iej! z%eJ z%é~h! z\
development of upstream monocrystalline silicon ingots and wafer «* UPe&ébB*U(tY +dEP U pPO
product as well as downstream module products, the Group « e ;\f j! zY% e~ z3 &0 &d?2
effectively utilises its existing resources. Regarding the production of » } Y ¢ | % 6dl« 1 fUEYsY[*O
upstream monoctrystalline silicon ingot and wafer products, the Bd " h! " e\eU &d_6"e\e Op

Group continued to pursue excellence in its production efficiency % 7 « / 1B J7 .} e (7 18dB & "«
due to greater economies of scale. Regarding the downstream *8e«d\e OO &PYO9 ® q¥%bJlAE
photovoltaic modules, since our photovoltaic module customers are "e*84edv}ivYfaadli« A@
mostly domestic state-owned enterprises or large multinational 9 Y\e*edS ~}&\e O m\VY 6~
corporations, the market position and strength possessed by these & -d-bP» ¢ xY z\e*U y f

module customers are the strongest in the overall photovoltaic

industry chain. Therefore, the Group has established a direct supply

relationship with large module customers through significant module

production capacity, which maintains a more stable terminal product

estuary.
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M#4AA ¢+
Operations Review (continued) 6 « ¥ €f-
Operating Performance 6 % 6

During the period, the total external shipment volume of major & *U z % e~ % &, « <A .06 Z %
products, monocrystalline silicon ingots and wafers, was 2,1823S8S Yd~ E «,Y 22419SY  08f$
2,182.3MW, similar to 2,241.9MW in the same period last year. The S 6b*U " e\e « YA . UB6Z _ E-

external shipment volume of another major product, photovoltaic , Y1,0859S Y d+ ,«Y 1,3181S8SYd# —
modules increased from 1,085.9MW in the same period last year to 7 %021.4% fae A" «\«*Ud6!E| E
1,318.1MW during the period, representing a growth rate of 21.4%. \eA. . UBZ# d_06h!" e EYSTS

For photovoltaic module products in the first half of this year, the # —f
external shipment volume of modules increased due to the continued
growth in downstream photovoltaic demand.

The Group keeps making profit. It is not only due to the external « 6 ES$SS5f ;ddYaQ.A6ée no
environment of supply and demand and the release of low-costand ~-1+O*«&% YBo.d Utw"Y"
high-efficiency production capacity, but also necessary to maintain «*8 e u @ 2-b | ”icdtp-00 1"
leading technology in the ever-advancing photovoltaic industry to Bd‘+5 f 8¢ ;fl« «E¥%ibO(
build up a cost advantage in order to continuously make profits. The EN ¢ °[*'edZ &<t Y [*!”"£;6
Group has gained success in research and development in recent \6 Z*~«d¢*UPY[*OI1S}7%-f

years, and has overcome various production bottlenecks. The Group 7%~ z % [*U &d¥% @ ZdE 8 Y !"”

has successfully incorporated the most advanced production "PdS[ep° zY%eg Yl Yi
technologies into mass production, such that the production costs of <«!"d% A[* z%+0&éY t °td

our various product lines have significantly decreased. For example, ~ E a4 z 3@ 72d°0 33% d} 7 % -
in the production of monocrystalline silicon ingots, from 20 years of [* O li- @ Y% i £ ->4&8 d+ z

accumulated technology advantages, we have mastered a numberof Y% «[* O d~ E " a4 z%e.[—° d
leading technologies for monocrystalline silicon ingots and silicon °10%i~6b ¥*¥%iY —2vido| 4
wafer production, such as with the upgrade of the thermal system \ U e — 500 f Ui % $S¢ O 91 z ¥
required for the production of monocrystalline silicon ingots, the Y RCZ[* " pieU~ E " aEivis Z
material feeding volume of monocrystalline furnace has increased by # 18% d} 7d°*e f¢ ° <« T [* "
approximately 33% compared with last year which greatly reduced 9% -Y[*Old(-C*U/Zqg¢>i

the production cost, the increase of growth rate of monocrystalline i°8 8i«® fa.dhSp Neeelde
silicon ingot by 10% compared with last year through the research Y '/ Né% édl« pSdA-OvY!”
and development to design new type of the water-cooling and q9 Cdwusvylii Nez%u*UYisU

heat-conducting device, the long-life quartz crucible developed in £d(t0 2D 9 @Ep}-2Z2 =f
cooperation with suppliers could be used for up to 500 hours, the
RCZ production process which could draw 9 ingots in one pot, the
weight of each silicon ingot increased by 18% compared with last
year, which greatly enhanced the production capacity, etc. Various
advanced production technologies significantly reduced production
costs and ensured product quality and stability is in a leading
position in the industry. Furthermore, for high quality N-type silicon
wafers required for the next-generation N-type cell, the Group has
also reached the technical position and accomplished marketisation
ahead, and has achieved the development direction of leading
N-type crystalline silicon products which could readily meet the
market demands for shipment in large quantities at any time.
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Operations Review (continued) 6 « ¥ €f-

Operating Performance(Continued) 6 YaBEf-

Looking ahead, given (a) leading technological cost advantages and « B J8d 1« ~— 9 @i<y!”01° D
large-size product lines with higher bargaining power, the Group wil ~D eb»+Y}E,-*UpPdz "U"

be able to continue to gain the market share; (b) the major &9 i (b)d [*?®HPO-YelOIl~
production base with a lower electricity costs and more favorable A O 5 ¢ » b ;Y [* wmded 4{[*
production environment with policy support, the Group will be able O 1 % -i(c)l« - @ » ZZY[*  ud5

to significantly reduce the production cost; (c) the Group continues f O -1+ 0O -*ed jEP*euS©°ot

to expand low-cost, high-efficiency new production capacity through - ¢ + Od (% $Y ¢>6 d» $e| %
more refined production process, and the existing production 6Y Dd7% % -® ...eJtq[*Oli (d)—
capacity has also been upgraded and transformed, and achieved , 28 ¢ *U P u© -Y!"” "Dbi (e)
stable operation, which can further demonstrate the advantages of 7 «.:%Y O?pd~- OVYEE# d

economies of scale, such as lower procurement, logistics and Bk,l« A.06Z@g;, 8x]D 5f
production costs; (d) the long-standing diversified and accumulated j5# —d[*O 1% 7d} —A897da; <X
technological advantages of various product lines; and (e) the strong ga; E $Z »eed°f

client base in PRC and overseas, with increasing demand from new

and old customers, it is expected that the Group’s external shipment

volume and revenue will continue to grow, and the production costs

will decrease. Total gross profit and gross profit margin performance

will be further improved in the long run.

Financial Review I «¥
Revenue x B

The revenue of the Group increased by 11.6% from approximately |« &,«xB}{[O A& O 3,147.06 -~ ©d
RMB2,820.6 million for the first half of 2021 to approximately 0ZgZ SE-«,Y[O &£ 02820606 -0 #
RMB3,147.0 million for the period. The growth in external shipment 011.6% d p < A . 0 6 Z 0 E o, #
volume for the period is 5.2% compared to the same period last 52% f,«« A& xXxB#—0 «8 0 ¢
year. The growth in revenue was mainly attributed to the increase in \« YA .06 Z ¢ ;iV/ Y # f

external shipment volume and average selling price of photovoltaic

modules.
Cost of sales VIOl
Cost of sales for the period has increased from approximately |« 82ZgzZzZEj EdV/OI_ E|

RMB2,449.1 million in the first half of last year to approximately EY[O/£E Q44916 -~ © # [0 £O0
RMB2,879.9 million for the period. The increase was mainly due to 2,879.96 ~©dV /O 1# 6 _8 /& xB
growth in revenue. # f

The Group recorded a gross profit of approximately RMB267.1 |« 6ZgzZZEj E}{[OZ£O 267.10
million and a gross profit margin of 8.5% in the first half of 2022, ~©Y4&a;dada; % 85% dAazZgZSE-
as compared to a gross profit of approximately RMB371.5 million ,Y &;[ O £ 037156 ~© ¢ &; 13.2% d
and a gross profit margin of 13.2% in the corresponding period in  + 9 h %28.1% (47H 6 + Afa; h % Y 6
2021, which decreased by 28.1% and 4.7% points respectively. The a2 _Ba¢c¢@uzwuYOljos , «06b
drop in gross profit margin was mainly due to the increase incostof * U " e\eV /x]jodp " e\eY d;

raw materials — polysilicon and increase in sales of one of the alu*VU0--¢& &a; hwnf

Group’s major products, photovoltaic modules, with lower gross

profit margin than other products.

Gross profit and gross profit margin a; ¢

N
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Financial Review (Continued)
Liquidity and financial resources

The principal sources of working capital of the Group during the
period were cash from bank and other borrowings. As at 30 June

I «¥ €f-.
t =l §]
l« BE«H6 6 —8U%O sla >
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€Z9ZSEdzUgdsSUj[O A3196 -
©eSeaA>[0A£E100606-0©£2gZS
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Human resources

As at 30 June 2022, the Group had 4,191 employees (31 December
2021 3,937 employees).

Future prospects and strategies

Photovoltaic power generation is popular in recent years, so it is
expected that the global newly installed capacity of photovoltaic
power generation will continue to grow rapidly in 2022. Coupled
with a series of government promulgated policies to support the
development of the photovoltaic industry with an aim to lead the
energy industry transition from traditional energy sources to
renewable energy sources in an orderly manner, it is expected that
PRC and the global mid and long-term demand for photovoltaic
products will continue to experience robust growth. Following the
grid parity, photovoltaic products will be able to move further
towards full-scale marketised competition in the photovoltaic industry
and away from policy subsidies, and will progress towards self
sustainable development, advance technological progress, reduce cost
of power generation to promote the achievement in comprehensive
grid parity and will draw explosive growth in demand.

In order to grasp these historic opportunities and respond to the
rapid increase in demand, the Group has been expanding production
capacity of monocrystalline silicon ingot, wafer and modules to take
advantage of the external production environment in different areas,
enabling the Group to fully utilise its current technological

advantages in production. It is estimated that the production
capacity of monocrystalline silicon ingot will be expanded from
6.2GW by the end of June 2022 to 7.4GW by the end of 2022. The

production capacity of monocrystalline silicon wafer will be expanded
from 4.5GW by the end of June 2022 to 7.4GW by the end of

2022. The production capacity of modules will be expanded from
7.2GW by the end of June 2022 to 8.2GW by the end of 2022.

As a renewable and clean energy source, in respect of photovoltaic
power generation, the road to grid parity may be a painful change,
but the expected explosive growth in the market after reaching grid
parity will provide an opportunity for the industry. Positing itself as a
leading supplier of monocrystalline silicon ingots/wafers and
photovoltaic modules, the Group is fully prepared by relying on its
existing advantages and will do its utmost, to embrace the long-term
promising prospect for the photovoltaic industry, help achieve the
goal of “carbon neutrality” in 2060 in China and contribute to the
sustainable development of the global environment.
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Management Discussion and Analysis
M#4A ¢+

Dividend

The Directors do not recommend the payment of an interim dividend
for six months ended 30 June 2022 (for six months ended 30 June
2021: Nil).

Event After Reporting Period

On 29 April 2022, Qujing Yangguang (a subsidiary of the Company)
and Guotai Junan Securities Co., Ltd. T QA[Np .. P "®! )

(“Guotai Junan”) entered into a service agreement (the “Service
Agreement”), pursuant to which Guotai Junan has agreed to place,
on a best-effort basis, up to 27,138,643 Qujing Shares to investors
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Disclosure of Interests

ABPE
Substantial Shareholders’ and Other Persons’ 0 p a { p..¢ &
Interests and Short Positions’ in Shares and p..Y ,CE B¢ AQ

Underlying Shares

As at 30 June 2022, so far as the Directors are aware, save as U ZgZZE-UgdUd%e+0],dd
disclosed above, the substantial shareholders and other persons or j O P £k .dgho p ¢ l1U[{D,
corporations (not being a Director or chief executive of the €(¢eé +DI®!d0+ A[p6I®!p..
Company) who had interest or short positions in the shares and ¢ ép ..+d*PS%}B61% CN¢,-a
underlying shares of the Company as recorded in the register 7K336a+<>AAYT% DS$ ]161®!
required to be kept under section 336 of the SFO or had otherwise Y £B D i Q]

notified to the Company were as follows:

Number of Approximate
ordinary shares Percentage of
held (Note 1) shareholdlng (%)
Name Capacity O5w-ppf 05p
aHJ' o + €oWL o a (%)
Hiramatsu International Corp. Beneficial owner 304,261,692 (L) 9.15%
“WB1h]
Hanako Hiramatsu (Note 2) Beneficial interest 304,261,692 (L) 9.15%
Hanako HiramatsuE « W2 “%“B EB
Madam Sze Tan Hung Beneficial interest 237,295,000 (L) 7.14%
D—1~{ Y%+B A£B
Mr. Tung Ching Sai (Note 3) Interest of spouse 237,295,000 (L) 7.14%
e00«[EsW 3¢ a £EB
Notes: *Wj
1. The letter “L” denotes the person’s long position in such securities. 1. ¢N L™8 [{d CNY»Qf
2. To the best of the Directors’ knowledge, information and belief having 2. “e+0* S2¥# _ fe) le® , ¢ ¥
made all reasonable enquiry, Hiramatsu International Corp. is wholly- 'dél sU,d Hiramatsu International Corp._
owned by Hanako Hiramatsu as at the date of this report. By virtue of Hanako Hiramatsu® 'pfi% CN¢,-a7d
the SFO, Hanako Hiramatsu is deemed to be interested in the Shares Hanako Hiramatsu— V %o Bliramatsu International
held by Hiramatsu International Corp. Corp.5PYp..«tb £ABf
3. Mr. Tung Ching Sai is the spouse of Madam Sze Tan Hung and is therefore 3. €00<[%D—1T~{Y&ad d2ai% CN¢
deemed to be interested in all the shares which Madam Sze Tan Hung is ,ma7d% —V%dD—1~{0O5p..1b
interested in for the purpose of the SFO. AEBf

Save as disclosed above, as at 30 June 2022, the Directors are notd j O P £k .dU ZgzZZzZE-UgdUd

aware of any other person or corporation having an interest or short ¢+ ("]1,pb, lU[{D, 81®!Y
position in shares and underlying shares of the Company which fall p ... ¢ ép ... 1 D i1%2CN¢,=-a7K XV
to be disclosed under the provisions of Division 2 and 3 of Part XV AK2¢:3+AYaO23pbE£YAEABDAQT

of the SFO.
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Corporate Governance and Other Information
T8M7 ¢l U0 O

Corporate Governance

The Company has complied with the requirements set out in the
Corporate Governance Code as set out in Appendix 14 to the Listing
Rules throughout the six months ended 30 June 2022.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as the code of conduct

regarding securities transactions by the Directors. Specific enquiries
have been made by the Company to confirm that all Directors have

complied with the Model Code for the six months ended 30 June

2022.

Purchase, Sale and Redemption of the
Company’s Listed Securities

Neither the Company, nor any of its subsidiaries purchased,
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Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared,
in all material respects, in accordance with HKAS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

26 August 2022
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Interim Condensed Consolidated Statement of Profit or Loss

-, U]¥&BGE

For the six months ended 30 June2022 U ZgZZE-UgdUR-HU

(Expressed in Renminbi} g [ O /E « =«

Six months ended 30 June
U -UgdUR-HU

2022 2021
Z9gZZE ZgZSE
Notes RMB’000 RMB’000
« W [O £wO [O£wO
(Unaudited) (Unaudited)
€J%2¢e- €JW2¢e-
Revenue x B 4 3,146,960 2,820,623
Cost of sales VIOl (2,879,888) (2,449,107)
Gross profit a; 267,072 371,516
Other income and gains, net lax]¢xBd X 5 84,494 63,239
Selling and distribution expenses V/igxVso (1,605) (63,761)
Administrative expenses AsO (130,378) (135,697)
Impairment losses on financial and i ¢¥0 *"=¢&0d
contract assets, net X (860) (9,314)
Other expenses [Nile) (1,000) —
Finance costs D OI 6 (67,182) (60,763)
Profit before tax suA;— 7 150,541 165,220
Income tax expense O{usod 8 (16,858) (44,574)
Profit for the period , e — 133,683 120,646
Attributable to: gh[{D &]
Owners of the parent N®!p 67,733 61,339
Non-controlling interests ¢>S1AEB 65,950 59,307
Profit for the period , e — 133,683 120,646
Basic and diluted earnings per AndN®!w-pp Y
share attributable to ordinary D&EpP?I¢A[®;
equity holders of the parent E[OAE+-
(RMB cents) 9 2.04 1.86
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Interim Condensed Consolidated Statement of Comprehensive Income
e, U]¥EE&X]E

For the six months ended 30 June 2022 U Z2gZZE-UgdUR-HU

(Expressed in Renminbi)} g [ O /E « =«

Six months ended 30 June
U -UgdUR-HU

2022 2021
Z9ZZE ZgZSE
RMB’000 RMB’000
[O £wO [O£E£wO
(Unaudited) (Unaudited)
€JW2¢e- €JW2¢e-
Profit for the period , 0 — 133,683 120,646
Other comprehensive (loss)/income for the , el U0 E&RET &I x]
period, after tax: €0dU° 9
Iltems that may be reclassified subsequently to 6 ,— 6 &BY
profit or loss: °fj
— Exchange differences on translation of —1Q .8 *[Y
foreign operations 03" X (12,335) 28,491
Total comprehensive income ,e E &x]<X
for the period, after tax €0du° - 121,348 149,137
Attributable to: gh[{D &]j
Owners of the parent N®!p 55,398 89,830
Non-controlling interests ¢>SI1AEB 65,950 59,307
Total comprehensive income ,e E & x]<X
for the period 121,348 149,137
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Interim Condensed Consolidated Statement of Financial Position

e, U] ¥
Asat30June2022 6ZgZZE-UgdU
(Expressed in Renminbi} g [ O /E « =«

K1a&E

Aelosliiee s At 31 December
2022 2021
6Z9gZZE 8Z9gZSE
S0l dzUgds U
Notes RMB’000 RMB’000
« W [O £wO [O£wO
(Unaudited) (Audited)
€J%2¢e- €¥2e-
Non-current assets ¢t
Property, plant and equipment J8e@ O ¢ £ @ 10 1,959,189 1,901,125
Long term prepayments and other — ,ku>°¢lUb x
receivables > ° 30,539 17,211
Right-of-use assets 4\ E * 240,537 238,563
Investments in associates 6L ®!Y?3 200 200
Equity investments designated at g®2a = 70|
fair value through other JI1U]l¥xBY A
comprehensive income B 3 190 190
Deferred tax assets E-l0° * 6,675 9,065
2,237,330 2,166,354
Current assets *
Inventories A - 11 761,541 459,439
Trade and bills receivables bxgog*>¢ C¥ 12 1,675,462 1,794,155
Contract assets ¥O * 13 231,597 159,049
Prepayments, other receivables and kus>cellib x>
other assets P Y 14 531,240 521,292
Current tax recoverable C, x«(° 4,954 7,744
Financial assets at fair value through ®2 = *]&B~
profit or loss -D * 697 =
Pledged deposits SéeaA 15 1,090,571 751,278
Cash and cash equivalents $-¢c%- J 16 500,882 431,861
4,796,944 4,124,818
Current liabilities A
Derivative financial instruments [-D"H 17 10,623 =
Interest-bearing bank and other O ¢l 1>
borrowings 18 1,991,109 1,915,279
Trade and bills payables bDugog*>»¢ C¥ 19 2,404,650 2,242,716
Other payables and accruals lubus>°egb 30 20 458,443 543,866
Contract liabilities ¥0O A 246,514 141,083
Current tax payable cC,bud- 32,770 25,629
Provision aeé 22 1,336 4,700
Current portion of lease liabilities SE«Q,Ya# A 27,816 20,270
5,173,261 4,893,543
Net current liabilities A X (376,317) (768,725)
Total assets less current liabilities 25 A 1,861,013 1,397,629
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Interim Condensed Consolidated Statement of Financial Position
o, U]¥Il K1G&E
Asat30June2022 6ZgZZE-UgdU

(Expressed in Renminbi)} g [ O /E « =«

At 30 June At 31 December

2022 2021
86Z9gZZE 8ZgZSE
SRRV d ZUgdsU

Notes




For the six months ended 30 June 2022 U Z g Z 2
(Expressed in Renminbi)

figoitiable to
dndN®!p YAB

Non-
Giglintiipete
L
B B
RMB'000
[0EWO

dURBR-HU

owners

of

&5

EEAgIAnGagy 00820

Beaifor the period

Otteerl doipi@herigive income for the
period:

BxQhang® differérdes on translation
fAG®ign operations

EED hprehensive income

Trdhsf@ bfequift dndef*common
g

Hppaspratiom 1o reserves
QapilicantBbution from non-
zaitrolling interests

Divitlentis pajal tornpr-controlling
ghétdholders

A 2130 Tk 2027 (dridudited)
enaans -

MR 2y 00310

BABBEF the period

Otberl do@Ep@herigive income for the
period:

BxQhang differére3 on translation
#8}tBkign operations

BEAEEOhErehensive income

#0801 gries ()
AcquigttiorS df ADBEBhYrolling
ﬂhm (9(**)
Q@apitdlcantBbution from non-
Bbitrolling interests

s At Sk 2021 (dridudited)
e -

* In March 2022, Solargiga Energy (Hong Kong) Company Limited *
(“Solargiga Hong Kong”, a wholly-owned subsidiary of the Company)
disposed of its 100% share of Jinzhou Youhua Silicon Materials Co., Ltd.
(“Youhua Silicon”), the total equity of which was RMB124,402,000, to

(“Qujing Yangguang”,

partly-owned subsidiary of the Company), which was defined as business

disposal under common control. The Company held 53.70% share of

Quijing Yangguang, therefore, after this transaction, the share of equity

interest in Youhua Silicon held by the Company was diluted from 100%

to 53.70%. This transaction was considered to be an equity transaction.

Qujing Yangguang New Energy Co.,

"M I®!Y ¢ E

ZEgUde¢ - UEO¥P"® €p
O¥™|®!E
16 % ¢ @bP"®!€gh
Ya ™8 < p | % [ O 24,402,000 © 100% p A£d
Uh¢ " -sUP"®gh HUhOC
en®!s«d—>E %S>

H" ! 6

the
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Interim Condensed Consolidated Statement of Changes in Equity
o, U]¥AB &

For the six months ended 30 June 2022 U Z2gZZE-UgdUR-HU
(Expressed in Renminbi} g [ O A « =

** On 21 January 2021, the Company entered into an agreement with a ** 8Z9gZSESUZdSUdI®!~So®©..]|

subscriber, pursuant to which the Company agreed to allot and issue MmMXDd%al®!s gEpO..p..029¥
180,000,000 subscription shares at the subscription price of HK$0.29 per ©YO© .. aig¢l 180,000,000 p © ... p ... f©
subscription share. The total consideration payable by the subscriber L. [1%20 .. XDDbu~"<p %b52200,000¥ ©
under the subscription agreement amounted to HK$52,200,000 €7 ... 0[O 441,424,000 © «

(equivalent to RMB41,424,000).

**% |n April 2021, Jinzhou Yangguang Energy Co., Ltd. (“Jinzhou ** §ZgZSE,UdI®!"+n®!d€EC¢"

Yangguang”), a subsidiary of the Company, acquired certain non- cUP"®IEEEC " ™}e=Ac¢c " «A!P
controlling shares from non-controlling shareholders of Jiangsu Yueyang "®EEe=AC™YCrp®!p x..Az¢
Photovoltaic Technology Co., Ltd. (“Jiangsu Yueyang”). Subsequently, >pp..ff dEE¢ " 6ZgZgEdSU-
Jinzhou Yangguang agreed to inject capital into Jiangsu Yueyang in £é=A¢! d(x96ZgzZSE-UqV
November 2020 and the injection was made in June and July 2021 Ut ! faadAI®!Y 1-86,0B&f
respectively. As a result, there was an impact on capital reserves of the

Company.

- ; o
A - vl
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Interim Condensed Consolidated Statement of Cash Flows
e, U]¥$-tZE

For the six months ended 30 June 2022 U ZgZZE-UgdUR-HU
(Expressed in Renminbi} g [ O /E « =«

Six months ended 30 June

U -UgdUR-HU
2022 2021
ZgZZE ZgZSE
RMB’000 RMB’000
[O £ wWO [O£wWO®

(Unaudited) (Unaudited)
€J%2e- €JW2¢e-

Cash flows from operating activities Ya 7
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Interim Condensed Consolidated Statement of Cash Flows

o, U]¥$-tZE

For the six months ended 30 June 2022 U ZgZZE-UgdUR-HU

(Expressed in Renminbi)} g [ O /E « =«

Six months ended 30 June

2022

ZgZZE

Note RMB’000
o W [OE£wWO®

(Unaudited)
€JW2¢e-

Cash flows from investing activities

Payment for the acquisition of property, plant
and equipment

Payment for the acquisition of right-of-use
assets

Proceeds from disposal of items of property,
plant and equipment

Acquisition of a subsidiary

Purchases of financial asset at fair value
through profit or loss

Disposal of a subsidiary

z $-t272
1..AJ8e@ O ¢
£eduys>e

1...A4\E *OuyY

> ©

/J8e@ O ¢ £é
O0{»>°

X ...onNn®!
L.o®2a = 70l
]&BY-D *
[*n®!

(337,508)
(1,011)

724
(661)

(697)
(313)

2021

Z9gZSE
RMB’000
[O£wWO
(Unaudited)
€JW2¢e-

(115,337)
(1,785)

12,811
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Notes to Interim Condensed Consolidated Financial Statements
e, U]¥I E - W

30June2022¢c629gZZE-UgdU
(Expressed in Renminbi unless otherwise indicate®)d $ P W ik .dg [O £ e =«

1 Corporate Information

Solargiga Energy Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”; Hong Kong stock code: 757)
is a leading supplier of upstream and downstream vertically
integrated solar energy services. During the period, the Group
was mainly engaged in the following businesses:

(a) the manufacture of, trading of and provision of processing
services for monocrystalline silicon solar ingots/wafers and
related products;

(b) the manufacture and trading of photovoltaic modules;

(c) the construction and operation of photovoltaic power plants;
and

(d) the manufacture and trading of semiconductor, the trading
of monocrystalline silicon solar cells and others.

2 Basis of Preparation and Changes in
Accounting Policies and Disclosures

2.1 Basis of preparation

The interim condensed consolidated financial information
for the six months ended 30 June 2022 are prepared in
accordance with Hong Kong Accounting Standard (“HKAS”)
34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements and should be read in conjunction with the
annual financial statements for the year ended
31 December 2021, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs").

As at 30 June 2022, the Group’s current liabilities exceeded
its current assets by RMB376,317,000. The liquidity of the
Group is primarily dependent on its ability to maintain
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Notes to Interim Condensed Consolidated Financial Statements

G]¥1 E-W

30June2022¢c629gZ2ZE-UgdU
(Expressed in Renminbi unless otherwise indicate®)d $ P W i k .dg [ O £ * =«

2

- ; o
A - vl

AR

SIS b

Basis of Preparation and Changes in
Accounting Policies and Disclosures
(Continued)

2.1 Basis of preparation(Continued)

The Group has carried out a review of its cash flow
forecast for the twelve months ending 30 June 2023. Based
on such forecast, the directors believe that adequate
sources of liquidity exist to fund the Group’s working

capital and capital expenditure requirements, and to meet
its short-term debt obligations and other liabilities and

commitments as they become due in the twelve months
ending 30 June 2023. In preparing the cash flow forecast,
management has considered historical cash requirements of
the Group, as well as other key factors, including unutilised
banking facilities as at 30 June 2022 from the Group’s
major banks with an amount of RMB2,248,744,000, which

will expire on 31 December 2023.

Based on the above factors, the directors are confident that
the Group will have sufficient funding to enable the Group
to operate as a going concern and meet its financial
obligations as and when they fall due for at least twelve
months from the reporting date. Accordingly, the interim
consolidated financial statements have been prepared on a
going concern basis.

21 Uj? _€f

~P £

l« SAIU ZgZgE-Ugd

URAZHUYS$-tZk»tT 2af

2k k»de+© % b Dt
U aul« Y 6

o »

=&
OeE¢6U ZgzZgE-UgdU
dzHUQ,U5s
la A~OAf1Ui$-tZk

»p dM#4SyGl«
aogd <U

eE¢sIUO

ZZE-UgdU}I«

{yJ

2,248,7440000€ 2562 9gZgEdz U

gdsUQ,

26j020d
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o

6

16, A
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6Zg
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a
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Notes to Irjterim Condensed Consolidated Financial Statements
o, U]¥l E-W

30June2022¢c629gZZE-UgdU
(Expressed in Renminbi unless otherwise indicate®)d $ P W i k .dg [ O A * =«

2 Basis of Preparation and Changes in 2 Uj? _¢6 A ~b £

Accounting Policies and Disclosures €fe

(Continued)

2.2 Changes in accounting policies and disclosures 22 6 A ~Ppb £
The accounting policies adopted in the preparation of the Uijd%2és, U]¥i @ 0
interim condensed consolidated financial statements are ®vY6 A ~Ujl« U Z g
consistent with those applied in the preparation of the ZSEdzZzUgdSURE ~EE]
Group’s annual consolidated financial statements for the ¥ EODP\kScd“oshi1l
year ended 31 December 2021, except for the adoption of c el @/EAa®VYO¥I S
the following revised Hong Kong Financial Reporting _Eo.f

Standards (“HKFRSs”) for the first time for the current
period’s financial information.

Amendments to HKFRS 3  Reference to the 0¥l s _ £ bé?2AéVvV"
Conceptual Framework K3TYL d
Amendment to HKFRS 16  Covid-19-Related Rent 0¥l s _ £ ZgZSE-U
Concessions beyond K161Y L gdU ~-é
30 June 2021 cK7m éYy
a-"1
Amendments to HKAS 16  Property, Plant and 0¥6 A J8e@O¢ £é
Equipment: Proceeds K16TY L — *YS 1A
before Intended Use A~Of>°
Amendments to HKAS 37  Onerous Contracts— Cost 0¥6 _ A& bu¥o—5
of Fulfilling a Contract K371YL ¥OvYOlI
Annual Improvements to Amendments to HKFRS 1, 0¥l S_ &£ 0¥l s _~£&
HKFRSs 2018020 HKFRS 9, Illustrative ZgS"E K11dOo ¥l
Examples accompanying ZgZgE"~ S_AKY9
HKFRS 16, and HKAS 41 E -t fe0 ¥l
S /EKG6T’

PUQI7¢0
¥6 _ /E K4l
TYL
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o, U]¥l E-W

30June2022¢c629gZ2ZE-UgdU
(Expressed in Renminbi unless otherwise indicate®)d $ P W i k .dg [ O £ * =«

22 6

¢ 6 A ~p £

A ~PE €fe

%L 0¥I S _ AEYIi/¢Ban
% hij

€Y

0¥l S _AK 31YL o2
gS~"E-Uol1Yl S?A
eVv-d _pcAl €& U
c¢0*éV™"d dpaz2}7»-
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Notes to Interim Condensed Consolidated Financial Statements

o, U]¥I

E-W

30June2022¢c629gZZE-UgdU
(Expressed in Renminbi unless otherwise indicate®)d $ P W i k .dg [ O A * =«

2 Basis of Preparation and Changes in
Accounting Policies and Disclosures
(Continued)

2.2 Changes in accounting policies and disclosures
(Continued)

(b) Amendments to HKAS 16 prohibit an entity from

(©)

deducting from the cost of an item of property, plant

and equipment any proceeds from selling items
produced while bringing that asset to the location and

condition necessary for it to be capable of operating in
the manner intended by management. Instead, an
entity recognises the proceeds from selling any such
items, and the cost of those items, in profit or loss.

The Group has applied the amendments retrospectively
to items of property, plant and equipment made

available for use on or after 1 January 2021. Since
there was no sale of items produced while making
property, plant and equipment available for use on or
after 1 January 2021, the amendments did not have
any impact on the financial position or performance of

the Group.

Amendments to HKAS 37 clarify that for the purpose
of assessing whether a contract is onerous under
HKAS 37, the cost of fulfilling the contract comprises
the costs that relate directly to the contract. Costs that
relate directly to a contract include both the
incremental costs of fulfilling that contract (e.g., direct
labour and materials) and an allocation of other costs
that relate directly to fulfilling that contract (e.g., an
allocation of the depreciation charge for an item of
property, plant and equipment used in fulfilling the
contract as well as contract management and
supervision costs). General and administrative costs do
not relate directly to a contract and are excluded
unless they are explicitly chargeable to the
counterparty under the contract. The Group has
applied the amendments prospectively to contracts for
which it has not yet fulfilled all its obligations at
1 January 2022 and no onerous contracts were
identified. Therefore, the amendments did not have any
impact on the financial position or performance of the
Group.

(b)

(©)

INTERIM REPOR2022 -, S 43

6 A ~bE
A ~PE €fe
0¥6 _AEKIBTYL «BY
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Notes to Irjterim Condensed Consolidated Financial Statements
o, U]¥l E-W

30June2022¢c629gZ2ZE-UgdU
(Expressed in Renminbi unless otherwise indicate®)d $ P W i k .dg [ O £ * =«

2 Basis of Preparation and Changes in 2 Uj? _¢6 A ~b £
Accounting Policies and Disclosures €fe
(Continued)
2.2 Changes in accounting policies and disclosures 22 6 A ~PE£ €£f
(Continued)
(d) Annual Improvements to HKFRSs 2038020 sets out (d) 0¥l S AEZgS"E Z

amendments to HKFRS 1, HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and HKAS 41. Details of the I
amendments that are applicable to the Group are as
follows:

- |

£

(i) HKFRS 9 Financial Instruments: clarifies the fees (i)
that an entity includes when assessing whether the
terms of a new or modified financial liability are
substantially different from the terms of the
original financial liability. These fees include only
those paid or received between the borrower and
the lender, including fees paid or received by
either the borrower or lender on the other’s
behalf. The Group has applied the amendment
prospectively to financial liabilities that are
modified or exchanged on or after 1 January
2022. As there was no modification of the
Group’s financial liabilities during the period, the
amendment did not have any impact on the
financial position or performance of the Group.

(i) HKFRS 16 Leases: removes the illustration of (i)
payments from the lessor relating to leasehold
improvements in |Illustrative Example 13
accompanying HKFRS 16. This removes potential
confusion regarding the treatment of lease
incentives when applying HKFRS 16.

EWie0¥i

gZgE,,"E -t1.0%¥%

S AEAK1lie0¥i S
S AEK 16
T-01j7¢0¥6

K1TYL fk,ZG\6 1«

L <% hj

0¥l S _FAEK 971-D"
Hj<6% 8Y S°- P
%L —-D A~ a>JI%/
j7e6a-D A~"a>U00
171V VA <>
s[~r>["eeSubSx”
IN\dle <>>[Dr>]|
bES$SSUOUDx_"I\f
l« SA ZgZZ ESUSU
D" L-BPtlY-D AT
AUGID\f_81,1«
Y-D AJi[L-dlaL

A« Y1 K1D86UDP
Baf

0¥l S _AK 16Ta#]j
60¥1l S_AEK 167%F-.
"K13°-ilj7<Ed a

[1a#J8 L* ~U>-

ufaX 8aYD\O¥I
S EKI6TUAa# It
SHT Ty f




INTERIM REPOR2022 -, S 45

Notes to Ipterim Condensed Consolidated Financial Statements
o, U]¥1I E-W
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(Expressed in Renminbi unless otherwise indicate®)d $ P Wi k .dg [O £ e =«
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30June2022c6Z29gZZE-UgdU
(Expressed in Renminbi unless otherwise indicate®)d $ P W i k .dg [O £ « =«

3 Segment Reporting (Continued) 3 +A Sey.
(a) Segment results, assets and liabilities (@ +A86e *¢ A

For the purpose of assessing segment performance and %Y +*AES$S;8+xAe+a U
allocating resources between segments, the Group’s most l« 8+t AM#[p69AC
senior executive management monitors the results, assets S+tADP&Y86e *¢y AE2K
and liabilities attributable to each reportable segment on |« 1 EOY?_ o, «£1I
the basis as they are presented in the Group’s financial « 0+t AM#[pd6YPEI
statements. Information regarding the Group’s reportable « S+AY @1e%hj

segments as provided to the Group’s most senior executive
management for the period is set out below:

Six months ended 30 June
U ~UgdUBR-HU

Segment A Segment B Segment C Segment D Total




INTERIM REPOR2022 -, S 47

Notes to Ir]terim Condensed Consolidated Financial Statements
o, U]¥l E-W

30June2022c8Z29gZZE-UgdU
(Expressed in Renminbi unless otherwise indicate®)d $ P Wi k .dg [O £ e =«

3 Segment Reporting (Continued) 3 +A Sey.
(a) Segment results, assets and liabilitigSontinued) @ +A86e *¢ A €f.
Other segment information: Six months ended 30 June
lathA sj 0 ~UgdUB-HU
Segment A Segment B Segment C Segment D Total
+ AA + AB + AC + AD <

2022 2021 2021 2021
VADAAN 7 gZSE WARNAN 79ZSE WARFAN 7 0ZSE WAWNAN 79ZSE WARPNAN 7 gZSE
RMB'000 {8 RMB'000 {8 RMB'000 {8 RMB'000 {8 RMB'000 RMB'000
AR [0 £ woRERAE [0 £ woNENAR [0 £ wo N ENAE [0 £ woNENAE [0 £ wo
(Unaudited) (Restated) [(SREUGLED)] (Restated) [(SREUGLED)] (Restated) [(SQEUGLED)]

2021 2022 2021

(Restated) [(SQEUGLED)] (Restated)

¢ &<xB10% DojYod On
hj
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30June2022c6Z29gZZE-UgdU

(Expressed in Renminbi unless otherwise indicate®)d $ P W i k .dg [O £ « =«

3 Segment Reporting (Continued)
(c) Geographic information

3

The following table sets out information about the Group’s
revenue from external customers by geographical location.
The geographical location of a customer is based on the

locations of the customers.

+ A Sef.

(c) ®

@

hE1lebélc
BO ®Y Of
O ®A % 1%

8

¢ OY x

O®# Ag O

Six months ended 30 June
U -UgdUR-HU

2022 2021

Z2Z9ZZE Z9gZSE

RMB’000 RMB’000

[O £wO [O£wO

(Unaudited) (Unaudited)

€J%2¢é- €J%2¢é-

Mainland China (place of domicile) «7}10eW ®A- 2,298,342 2,410,015
Export sales yV/

— Japan — Ul 659,148 358,639

— West Asia — -® 111,325 =

— Europe = 49,171 14,128

— South Asia —1-® 28,805 37,811

— Others — la 169 30

Sub-total f 848,618 410,608

Total < 3,146,960 2,820,623
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30June2022¢c629gZZE-UgdU
(Expressed in Renminbi unless otherwise indicate®)d $ P W i k .dg [ O A * =«

4 Revenue 4 x B
The principal activities of the Group are the manufacture of, l« 0 8 % ACe zYielYsée
trading of and provision of processing services for = ¢ é*UYij¢ge0-¢d6 7
monocrystalline silicon solar ingots/wafers, semiconductor and dj¢ ¢0-"9e\Ve~3 ¢ % °
related products, the manufacture and trading of photovoltaic cegf

modules, and the construction and operation of photovoltaic
power plants.

Revenue represents the sales value of goods and electricity xB86DS O-J¢sgebYV/=€£ " #
supplied to customers less value-added tax or other sales taxes =UDIliV/legegdb - Ofx
and income from the provision of processing services. The ]f,«%20O0Y¢° }x]69Y-X1%
amount of revenue recognised for each significant category h j

during the period is as follows:

Six months ended 30 June

2022 2021
Z9ZZE ZgZSE
RMB’000 RMB’000
[O £ WO [O £ WO
(Unaudited) (Unaudited)
€J%2e- €J%2e-
Revenue x B
Sales of monocrystalline silicon solar VIAGCe zY%sel
ingots/wafers, semiconductor and YVyde = ¢ &*U0
related products 537,476 1,133,856
Sales of monocrystalline silicon solar cells V/A ¢+ z Y e é 9 1,146
Sales of photovoltaic modules V/"e\e 2,252,522 1,621,610
Construction and operation of 3 ¢¥% “eeg
photovoltaic power plants 86,557 32,674
Rendering of services d 6 270,396 31,337

3,146,960 2,820,623
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4 Revenue (Continued) 4 X Ber-
Revenue from contracts with customers 8 O¥e«"x]
(i) Disaggregated revenue information i) +xo6x]i1
For the six months ended 30 June 2022 U 2ZgzzZzE-UgdUR-HU

Monocrystalline
silicon solar Photovoltaic

ingots/wafers modules
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4 Revenue (Continued) 4 x Befe.
Revenue from contracts with customergContinued) 8 O ¥+ x] €fe
(i) Disaggregated revenue information (Continued) (i) OXx]|HEf-
For the six months ended 30 June 2021 (Restated) U ZgZSE-UgdUR-HUES
o e
Construction and Semiconductor/
Monocrystalline operation of monocrystalline
silicon solar Photovoltaic photovoltaic silicon solar cells/
ingots/wafers modules power plants related products Total
At z 3 ¢ - JACe z
Yo JYs 8 Tele % “eeg Yiegy &*0 <
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000
[0OEWO [0OEWO [0OEWO [0£EWO [0£EWO
Types of goods and services Ug Yade
Sales of industrial products VIi8*0 1,116,362 1,621,610 211 18,640 2,756,889
Processing services b” 18,445 12,892 - - 31,337
Construction services 8 = = 32,397 = 32,397
Total < 1,134,807 1,634,502 Bmbildnd China 18,640 2,820,623
Geographic markets ® 19

Mainland China o7 1,134,567
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5 Other Income and Gains, Net 5 lux]¢gxBd X
Six months ended 30 June
2022 2021
Z2Z9ZZE ZgZSE
RMB’000 RMB’000
[O£wWO [O£wWO
(Unaudited) (Unaudited)
€J%2¢e- €J%2¢e-
Other income 10 x]
Government grants A ph 37,026 37,353
Interest income from bank deposits O A>Y;tx] 18,781 2,573
55,807 39,926
Other gains, net laxBd X
Net foreign exchange (loss)/gain .0€Ef&JIxB X 994 (398)
Net gains on disposal of property, /1J8e@ O ¢ £EY
plant and equipment x B X 131 8,131
Gain from sales of other materials V/IiIiu¢g @xB 17,862 8,597
Gain on disposal of a subsidiary /en®!Y xB 1,713 =
Gain on acquisition of a subsidiary X .. n®!Y xB 1,512 =
Fair value losses on financial instruments - D "H® 2 =Y &0
(Note 17) € W17 ¢ (2,717) =
Others [} 9,192 6,983
28,687 23,313
Other income and gains, net ladx]¢gxBd X 84,494 63,239
6 Finance Costs 6 D OI
Six months ended 30 June
U -UgdUR-HU
2022 2021
Z9ZZE Z9gZSE
RMB’000 RMB’000
[O £EwO [OE£wO
(Unaudited) (Unaudited)
€JW2¢e- €JW2¢e-
Interest on bank and other borrowings O ¢lu>r;1 64,100 60,146
Interest on lease liabilities a# At 3,082 617
67,182 60,763
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7 Profit Before Tax 7 dUA;—
The Group’s profit before tax is arrived at after charging/ l« BUA; —SOBIET «9
(crediting):

Six months ended 30 June

2022 2021

Z9ZZE ZgZSE

RMB’000 RMB’000

[O £ WO [O£wWO

(Unaudited) (Unaudited)

€J%2e- €J%2e-

Salaries, wages and other benefits Z-e" ¢1UE; 149,172 117,824
Depreciation of right-of-use assets 4\ E *Y = 10,854 6,417

Depreciation of property, plant and

2 ~"38/-001¢,8d6 O1dsU
Z9ZZE¢ZgZSE-UgdUR-H
U¥e+9 %[O A44597,0000 ¢ [ O £
210,866,000 %o p " Ol ¢+ Y-Xda-
Xu ]1]8j0 UP£Y ¢6950Y
¢°<—-—X«f




54  SOLARGIGA ENERGY HOLDINGS LIMITED "+ U>pp"®!

Notes to Irjterim Condensed Consolidated Financial Statements
o, U]¥l E-W

30June2022¢c629gZ2ZE-UgdU
(Expressed in Renminbi unless otherwise indicate®)d $ P W i k .dg [ O £ * =«

Income Tax Expense

8 0{uso

~

Six months ended 30 June

2022 2021
Z2Z9ZZE ZgZSE
RMB’000 RMB’000
[O£E£wWO® [O£wO
(Unaudited) (Unaudited)
€JW2é- €J%2e-
Current tax — the PRC C,u° — 7
Provision for the period , e aé 29,243 50,268
Provision adjustment in respect of @ » E yis
prior years (15,117) (3,997)
14,126 46,271
Deferred tax E-0° 2,732 (1,697)
Income tax expense for the period ,eO{usd 16,858 44,574

Hong Kong profits tax is calculated at 16.5% of the estimated
assessable profits of the Company’s subsidiaries incorporated in
Hong Kong for the six months ended 30 June 2022 and 2021.
No provision for Hong Kong profits tax has been made as the
subsidiaries either did not have any assessable profits subject to
Hong Kong profits tax or had accumulated tax losses brought
forward from previous years to offset the estimated profits for
the period.

The Company and its subsidiaries incorporated in the British
Virgin Islands and the Cayman lIslands are not subject to any
income tax pursuant to the local rules and regulations.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Germany was 15% for the six months ended

30 June 2022 and 2021. No provision for income tax in

Germany has been made as the subsidiary did not have any
taxable profits for the period.

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Japan was 15% (for taxable profits below JPY8
million) or 23.4% (for taxable profits above JPY8 million) for the

six months ended 30 June 2022 and 2021. No provision for

income tax in Japan has been made as the subsidiary did not
have any taxable profits for the period.

U ZgZZE¢ZgZSE-UgduUR
~HUdO¥: {U2I1®!1G60¥W O

mYen®!Y D U;—Y 16.5%
Qf _d+n®! (1, P®vOY¥;{

uUYD U;—PD@»E OA] uc°f
& &V, « i —dB (1* 0%¥;

{uaéf

I®!¢188n"~E¥¢s8 EYW

OmYen®'!4a2i% ..®, ¢,*®
v, Of{uf

U Z9gZZE¢ZgZSE-UgduUR
~HUdI®!'8C7W OmYeno®!
G\Y ,>U % 15% f_6 +n® ! (
I, B 0;—dB(18,«* C7
Of{uaef

U Z9gZZE¢ZgZSE-UgduUR
—HUdI®!8 UIW OmYen®!
G\Y,>lU % 15%€G\6D i;—U
©88 -~ © @ heD234A%BEG\ED U ; —
t@UO88-©«f_ 6 +n®! (1,

D 0;—dB (16, «* Uulro{u
aéf
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8 Income Tax Expense (Continued) 8 O{usOes-
The income tax rate of the Company’s PRC subsidiaries is 25% | ® 'Y «7en®!Y O {u i %0
except for the subsidiaries mentioned below: 25% d“h en®!0d.]
Jinzhou Yangguang has been accredited as “High and New €EEC¢C " 0ZgSZE PEA .. .. - §
Technology Enterprise” by the relevant government authority - Alt8™M® (SE£...®U Uél

and has registered with the local tax authority to be eligible for
a reduced income tax rate of 15% in 2012 for a term of three
years and has been renewed every three years until 2020. In
2021, Jinzhou Yangguang has renewed the “High and New
Technology Enterprise” certificate effective for the three years
from 2021 to 2023. Accordingly, Jinzhou Yangguang was
entitled to the 15% income tax rate for the six months ended
30 June 2022 and 2021.

Jiangsu Yueyang has been accredited as “High and New
Technology Enterprise” by the relevant government authority in

2021 for a term of three years, and has registered with the

local tax authority to be eligible for a reduced income tax rate

of 15%. Accordingly, Jiangsu Yueyang was entitled to the 15%

income tax rate for the six months ended 30 June 2022 and
2021.

Qujing Yangguang has registered with the local tax authority to
be eligible for a reduced income tax rate of 15% in accordance
with the “Catalogue of Industries Encouraged to Develop in the
Western Region”. Accordingly, Qujing Yangguang was entitled
to the 15% income tax rate for the six months ended 30 June
2022 and 2021.

Liaoning Boxinke Semiconductor Material Co., Ltd. (“Liaoning
Semiconductor”) has been accredited as “High and New
Technology Enterprise” by the relevant government authority in
2021 for a term of three years, and has registered with the
local tax authority to be eligible for a reduced income tax rate
of 15%. Accordingly, Liaoning Semiconductor was entitled to
the 15% income tax rate for the six months ended 30 June
2022 and 2021.

Jinzhou Youhua Silicon Materials Co., Ltd. (“Youhua Silicon”)
has been accredited as “High and New Technology Enterprise”
by the relevant government authority in 2021 for a term of

three years, and has registered with the local tax authority to be
eligible for a reduced income tax rate of 15%. Accordingly,

Youhua Silicon was entitled to the 15% income tax rate for the

six months ended 30 June 2022 and 2021.

%dL¥ 82 15% YU ®UO{id%
,gEd(U ZgZgE%REA"gE»
fZgZSEdEEC »-"+-A!mC

AadbpbO,% gEd ZgzZSEIT Zg
ZgERfaa€eEC " 60U ZgzzZE
CZgZSE-UgdUR-HU 215%

O{u ®uf
6=ACBZgZSE P&EA .. .. - %
"+ AIt18™® d% ,gEd(SE..®

i Uéi%udLY g 2 15% YU ®
aO{ufaae=A¢oU zgzzE
¢Z9gZSE-UgdUR-HU 215%
O{u ®uf

OUh¢ " 8iv A® |,6*8f})m™
£.®0 Uéi%dLY¥Y g 2 15%Y
i ®uoO{ifeadlUhe¢ 60 Zg
ZZE¢ZgZSE-UgdUR-HU
215% O {i ®uf

qIUfA - ¢@BP"®1EQL -
™3 ZgZSE PEAT ... .. - § + -
Alt8™® d% ,gEd(SE.. @0
UéeixwudLY g 2 15%Yidu ®uod
{ufaadq! - 86U ZgZZE,
ZgZSE-UgdUR-HU 215% O
{0 ®uf

EEIBY ¢ BP"®IEI6Y™FZg
ZSE PEA " ... .. -§+-Altgm™
® d% ,gEd(SE£..®0 Uétxnd
LY g 2 15% Yu ®@ub{ufaad
'6 %860 ZgZZE ZgZSE-U
gdUR-HU 215% O{u ®uf
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9

Basic and Diluted Earnings per Share
Attributable to Ordinary Equity Holders
of the Parent

(a) Basic earnings per share

The calculation of basic earnings per share is based on the
earnings attributable to ordinary equity holders of the

parent of RMB67,733,000 (six months ended 30 June
2021: RMB61,339,000) and the weighted average of

3,323,771,133 ordinary shares of the Company in issue
during the period (six months ended 30 June 2021:

3,295,925,829).

(b) Diluted earnings per share

The Company had no dilutive potential ordinary shares in
issue for the periods ended 30 June 2022 and 2021.

10 Property, plant and equipment

e Yo
s g R ]

During the six months ended 30 June 2022, the Group acquired
property, plant and equipment at a total cost of
RMB203,190,000 (six months ended 30 June 2021:
RMB302,666,000).

Assets with a net book value of RMB593,000 were disposed of
by the Group during the six months ended 30 June 2022 (six
months ended 30 June 2021: RMB4,680,000), resulting in a net
gain on disposal of items of property, plant and equipment of

9 4and6N®!w-pp YEpP
?1 ¢

Al®;
(@ Ep?21®;
Ep?2Il®; Wi%&noN®!w-
pp Y;—[O A£67733,000&U

ZgZSE-UgdUR-HUj[O
AB1,339,000© ¢ , « | ®! ST w
-p A ;ipp 3,323,771,13360

ZgZSE-UgdUR--HU];

3,295,925,829p- Qf

(b) EpA[®;

60U ZgzzE;ZgZSE-Ugd
UR,cedIl®! (1*"A[Y S
w-pf

10 J8e@ O ¢ £ &

86U ZgzZZE-UgdUR-HUdI
« g<0OI1[0 A 203,190,0000€U Zg
Z S E - UgdUZRS-HUjI
302,666,000 00 AJ8e@ O ¢ £&f

l« 686U ZgZZE-UgdUR-=-H
U, "A*& =% [ O A593,0008U
ZgZSE-UgdUR-HUj[O A&
4,680,000 ©¢Y *dap*[ /J8e@
O¢E£é°fxB X[O /& 131,00080
ZgZSE-UgdUR-HUjxB
X [ O /8,131,000

o £

STl ‘
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11 Inventories 11 A -
As at As at
30 June 31 December
2022 2021
6Z9gZZE 06ZgZSE
-UgdU dzUgdsU
RMB’000 RMB’000
[O£EwO [O£wO
(Unaudited) (Audited)
€J%2¢e- €26
Raw materials a¢ 9 364,139 258,677
Work in progress iU 28,726 21,607
Finished goods iovu 369,812 182,695
Less: Write-down of inventories to ) A-U07 $ =
net realisable value (1,136)

12 bxqo*>¢ C¥%
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12 Trade and Bills Receivables (continued) 12 bxqo*>¢ CY%ere
The ageing analysis of trade and bills receivables (net of 8 S,e QUdOdL*aé YD x
allowance for doubtful debts) at the end of the reporting period qo*>¢C%Y*g2iCU,+ %hj

based on the invoice date is as follows:

As at As at
30 June 31 December
2022 2021
060Z9gZZE 0ZgZSE
-~UgdU dzUgdsU
RMB’000 RMB’000
[O £wO [O£wO
(Unaudited) (Audited)
€JW2¢e- €26
Within 1 year S E « 1,629,814 1,733,506
1 to 2 years S ZE 25,440 31,686
2 to 3 years Z gE 2,635 24,338
3 to 4 years g ,E 16,684 3,582
4 to 5 years , ZE 889 966
Over 5 years t@ z E — 77
1,675,462 1,794,155
The Group normally allows a credit period of 30 to 90 days for l« S>-381 O 30 9UY!r,f
its customers. However, regarding domestic photovoltaic module (A7« " \VeV/dDxn>Y«xé
sales, some trade receivables are granted longer credit periods ~O0deg EY O,,dAx*>51!r
of up to 180 days depending on the construction period of ,0—d:180Af

photovoltaic power plants.

As at 30 June 2022, bills receivable amounting to 829gZZE-UgdUdbxC®%[O A&
346,145,000 € ZgZSEdzUgdS Uj
[ O £345,882,0000+0 ¢ SE&A>[0 &
938,753,000 0€ZgZSEdzUgdSUj
[ O /A567,529,00005 6 8*% O \o§
Hbué6b YC¥%][O A,401,934,000©
€2 gzZzsSEdzUgdsUj[O &
1,315,712,000&
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13 Contract Assets 13 ¥O *

As at As at

30 June 31 December

2022 2021

8ZgzzE 8ZgZSE

SRS dZUgdSU

RMB’000 RMB’000
[O &£ WO [0 £ WO

(Unaudited) (Audited)

€J3%2¢e- €3452¢e-

Contract assets ¥O * 234,944 160,677
Less: Impairment = (3,347) (1,628)
231,597 159,049

14 Prepayments, Other Receivables and Other 14 kus>°eliUbx>°¢gll
Assets *

As at As at

30 June 31 December
2022 2021
06Z29gZZE 8ZgZSE
-UgdU dzUgdsU
RMB’000 RMB’000
[O£wWO [O£wWO
(Unaudited) (Audited)
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15 Pledged Deposits 15 Sé &dA>
Certain of the Group’s bank deposits were pledged to secure l« 80 A>S11« -YO
bank loans and other banking facilities granted to the Group as r>¢lid® D * é&dle%hj
follows:
As at As at
30 June 31 December
2022 2021
629zZE 6ZgzZSE
SRR dzUgdsU
RMB’000 RMB’000
[O£wWO [O£wO
(Unaudited) (Audited)
€J%2¢e- €¥2¢e-
Pledged as security for bills payable ead*%bucCcwryeau 938,753 567,529
Others 14 151,818 183,749
1,090,571 751,278
16 Cash and Cash Equivalents 16 $-¢ $ - J

As at
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17 Convertible Bonds and Derivative Financial 17 IpAN¢ [-D"H

Instruments

On 27 April 2022, Qujing Yangguang issued convertible bonds 829gZzZE,U0UzdVvUdUhQGC¢" i

with a nominal value of RMB250,000,000 (the “Convertible | — X [ O A50,000,0000 Y | p A@\
Bonds”) and a maturity of three years from the date of € IpA@\™d,"% i “UlgEf
issuance. There was no movement in the number of these ,«d IpPANpf(l f AN
Convertible Bonds during the period. The bonds carried interest YE; %586 dE EQ,UO0ud6 -
at a rate of 5.8% per annum, which was payable half-yearly in UgdUqgqdzUgdsuUuobuf IpA
arrears on 30 June and 31 December. The convertible bonds Ngl« 8d¢J8e@O¢f£é*eadr

were secured by certain of the Group’s property, plant and & = % [ O A250,897,000©d ¢ _ | «
equipment with a net book value of RMB250,897,000 and dee+d6A-f

guaranteed by certain directors of the Group.

The principal terms of the Convertible Bonds are as below: IpPANYO® a>%hj

(a) conversion option (@ 7lo°
The bonds are convertible at the option of the bondholders ANSP[ 0¢82Z2gzZzzZE,U
into ordinary shares on 27 April 2022 with the initial ZdVUZANT7I%wW: -pdce?
conversion price determined based on the unaudited pro I 1% U0Uh¢"¢le®1€UH
forma consolidated net profit of the Qujing Yangguang "Uh« ™3 |[pANIpU,AS
with its subsidiaries (collectively “Qujing Group”), for the TAE YJ%2 Yéeyl¥ ;—d
financial year immediately preceding the date of conversion $9® 154p>dd-Ip % EDP
of the Convertible Bonds and a price-to-earnings multiple Uh¢ " p..[OA263CEV+0..X
of 15, subject to the minimum conversion price of D«Yas>es>yg A+°p>of

(b) U«o?®
— Q,Uc«

Uh¢~"Z Q,USsaiU«ld
u”’1-Y IpAN¢gOU;tf

— <0<1hYdAU«
SGi[<O+«do0ANGSGD]
qgJBP, IGE [-]0h
¢t"d mCU«EADPAx Ip
A@\f
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17 IpAN¢ [-D" He .

(b) U«o°€fe
— $>+°hYdAU«
$>+°i[ dANSP[E£Uh
¢ 4&-]dUh¢"DBA
N5P[ EYU,D "A2Ju
"l- LU«EADAI
Y 7IA@\fI£dObPJIp”
Y IpAND Uht¢"~AN
5Pp[X YQ,U"AU«f

— Uh¢ 0¢gdAU««
Uh¢" 0¢62©..XD«O1
a>¢cacegl—-Xg¢;tUc«
ObPJu” IpANT

IpPAN_GAx\0j

AR+tg®2 =1 <o Zd-

X O % [ O 222,094,000 0d ® \ % ¢
;. ,yGtgOlYBa ghAqgoO
It  Zf
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17 Convertible Bonds and Derivative Financial 17 IpAN¢ [-D°7 Here

Instruments (Continued)
(b) redemption option (Continued)

(b) U«o°€fe

The Convertible Bonds issued during the period have been I,

Y IpA@\+ % AAzxq

split into the liability and derivative components as follows: [A+%hj

2022
ZgZZE
RMB’000
[O £ WO

Nominal value of convertible bonds issued I,i Y IpANI--X
during the period 250,000
Liability component at the issuance date 8i UY AA .. 242,094
Interest expense 10 5,214
Interest payable bu;? (2,175)
Liability component on 30 June 8-UgdUY AA.. 245,133

Fair value of derivative components at 8i U [A..Yy®?2 =
the issuance date 7,906
Fair value losses on financial instruments -D"H®2 =Y&O0 2,717

Fair value of derivative components on 8-UgdU [A..Y®a =

30 June 10,623
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18 Interest-bearing Bank and Other 18 O ¢la 1>r
Borrowings
30 June 2022 31 December 2021
ZgZZE-UgdU ZgZSEdzUgdsU
Effective Effective
interest interest
Group « Notes rate (%) Maturity RMB'000 rate (%) Maturity RMB’000
R V¢ (%) Q. [0£ woRAEENC) Q. [0AWO
(Unaudited) (Audited)
€J%2¢e- €% 2¢e.
Current: t]
Bank loans— secured O r> —beéed (@) 3.950-7.500 2023 541,644 3.480-7.500 2022 507,782
Bank loans— guaranteed 0 r> —SA- (b))  2.625-9.000 2023 1,038,011 2.585-9.000 2022 981,879
Other loans — secured lir> —Ppéa (c) 0.000-7.500 2023 352,595 0.000-7.500 2022 410,966
Other loans — guaranteed lar> — SA- (b) 5.000-5.475 2023 13,736 5.000-5.475 2022 12,299
Current portion of —,>ryt
long-term borrowings: A
Other loans — guaranteed lir> — SA- (b) 1.600-6.000 2023 45,123 1.600-6.000 2022 2,353
Total ¥ 1,991,109 1,915,279
Non-current: [
Other loans — guaranteed liar> — SA- (b)  1.600-10.000  2024-2025 377,084 1.600-7.000 2023-2024 209,670
Convertible bonds (Note 17) IpANESW 17+ s, 3ils 2025 245,133 —
Total ¥ 622,217 209,670
(a) The bank borrowings were secured by certain of the Group’s @ 0 >rgl« *& =%][0 £
property, plant and equipment and right-of-use assets with 555,980,0000€ ZgZSEdzUgdsS
a net book value of RMB555,980,000 (31 December 2021: Uj[ O /A£600,545,000 ©+Y § « J 8 e
RMB600,545,000). @O¢Eéwo ¢ d\E **eaf
(b) Certain subsidiaries’ borrowings are guaranteed by other b)) deen®!'Y>rW _ I« |Ue-
subsidiaries of the Group. n®!d6A-f
(c) Other loans of the Group are secured by the Group’s bills c 1 >r1r g | « * & % [ O A
receivable amounting to RMB352,595,000 (31 December 352,595,0000€ ZgZSEdzUgdsS
2021: RMB354,622,000) and the Group’s trade receivables Uj[ O /354,622,000 0Y D xC % g
amounting to Nil (31 December 2021: RMB56,344,000). (00EZgZSEdzUgdsSUj[O

/A56,344,0000Y D xqo*>*eaf
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19 Trade and Bills Payables 19 Puqgqo*>¢ CY

(@ 6 S, QUIBPUQg®*>¢ C
BLY*g2iCU,+ %hj
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19 Trade and Bills Payables (continued) 19 buqeo*>¢ ClYere
(b) As at 30 June 2022, the Group’s bills payable of (b) 8Z9gZZE-UgdUdl« [O
RMB1,401,934,000 (31 December 2021: RMB1,315,712,000) /F1,401,934,000 ©€ Z g Z S Ed z U
were secured by the Group’s bills receivable of gdS Uj[ O £1,315,712,000c¥D
RMB346,145,000 (31 December 2021: RMB345,882,000) uUuC%@gl« [O A 346,145,000@Z
(Note 12) and by the Group’s pledged deposits of gZSEdzUgdsUj[] o0&
RMB938,753,000 (31 December 2021: RMB567,529,000). 345,882,000 © «Y D x C %€ « 12

¢ [ O /938,753,0000€ZgZSEdZ
UgdSUj[O A& 567,529,0000rS

gaA>*eaf

20 Other Payables and Accruals 20 lubus>°¢ebd 80
As at As at
30 June 31 December
2022 2021
6Z9ZZE 8Z9gZSE
S0l dzUgds U
RMB’000 RMB’000
[O£wWO [O £ wO
(Unaudited) (Audited)
€J%2e- €%2e-
Other payables and accrued expenses labus>°e¢b 80 406,601 512,511
Other tax payables labud-° 46,238 31,217

Dividends payable bup? 5,604 138

458,443 543,866




INTERIM REPOR2022 -, S 67

Notes to Irjterim Condensed Consolidated Financial Statements
o, U]¥l E-W

30June2022¢c629gZZE-UgdU
(Expressed in Renminbi unless otherwise indicate®)d $ P W i k .dg [ O A * =«

21 E - x ]
l« 2*[ yV/e}++A! 8¢
Te7ql2eé=2e®l2qj 23
HHi¢c@O¢ +egh {"+YA"
bhf

~ *"8YA pho«dl K1

E+%HO%E -x]d(2 * 4\E,
& B« AV % I il x]f

22 aé

l« Y " ele /US>em x U

T 2EPSEJI@&x¢[-\do¢ 10E
(25Ed-ebi -Cd £+9-Cebi

h % 7 "6 pod«<ETIie* 2%,
20% fi% -\A a>dl« pba A
Acelet jLDAIfl« E£P-
\.ég"'S -\°hyYy*‘" Af

l« & 2010E &V /" e\ed !dl

« S1fl+"e\eVvV/8 10q Ef
1%}V /" e\NeS§eY/[ZbpupU p
Ydl« JacEie*e xU, 1

h %10% @je20% ojbJPd &xe[” -
\ a2t /Zpupf

% »®2e» & ... ® A HIl« YI K1
g% O dl« “UjY!"Y S
Y?2hbjde ye 8l1U®!I®\Y 6
d2ko¥e _&£z-\01Ya
eY6 _ 1% L %0.625% fl®!6
ZgZZE~UZd-U {I®!'e+6
-Xd(86 ZgzZzZEsSUSUI®var

» f

Yo "i[6 »dl,-\O01Y

aé O[O /A4,387,0000i6 »
d-\VO0O1lY aé «U-X][o £

47,927,0000d4 1« U ZgZZE-U
gdURBR , Y, —<XxXx# O[]O0E

82,314,000 © f
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23 Capital, Reserves and Dividends 23 le-é¢pt
(a) Dividends (@ pt?
The directors did not recommend the payment of a ¢+” D1U zZgzzE-Ugd
dividend in respect of the six months ended 30 June 2022 UR-HU|up®€U ZgZSE-
(six months ended 30 June 2021: Nil). UgdUR-HUjIH
(b) Share capital (b) p I
The information about the Company’s ordinary shares is set I®!'Yw: -ple¥%hj
out below:
Amount
- X
No. of shares RMB’000
p..pf [O£wWO
As at 31 December 2021 (Audited) 68Z9gZSEdzU
gdSUEH 2. 3,323,771,133 285,924
As at 30 June 2022 (Unaudited) 8Z9gZZE-UgdU

€JW2é- 3,323,771,133 285,924
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24 Business Combination 24 t 8 ¥,
In March 2022, the Group acquired a 100% interest in Jinzhou 6Z9gZZEgUdl« }« .x..£€
Changhua Carbon Products Co., Ltd. (“Changhua Carbon”) Eu6Ao0iUP"®I"u6es0™ 100% p
from outside the Group. The purchase consideration for the Eflax .. Y..op %$--1ddZg
acquisition was in the form of cash, with RMB5,192,000 paid at ZZEgUYx..UOU[O £5192,000© f

the acquisition date in March 2022.

The fair values of the identifiable assets and liabilities of U6es0dx ..U kO ¢ AY®a
Changhua Carbon as at the date of acquisition were as follows: =% hj

Fair value

recognized on

acquisition
x..0%oYvY




70 SOLARGIGA ENERGY HOLDINGS LIMITED " =U>pp"®!

Notes to Ipterim Condensed Consolidated Financial Statements
o, U]¥l E-W

30June2022c6Z29gZZE-UgdU
(Expressed in Renminbi unless otherwise indicate®)d $ P W i k .dg [O £ « =«

25 Capital Commitments 25 10 A
As at As at
30 June 31 December
2022 2021
82Z9gZZE 82Z9gZSE
S Uepel@ dzUgdsU
RMB’000 RMB’000
[O£wO [O£wO
(Unaudited) (Audited)
€J%2¢. EW28&e
Contracted but not provided for S O(J dae 300,563 465,020
26 Material Related Party Transactions and 26 }erUto ¢ q
Balances
(a) Significant related party transactions (@ }érUtg

Six months ended 30 June
U -UgdUR-HU

2022

Z9gZZE

Note RMB’000

« W [O £wO

(Unaudited)

€JW2¢e-
Purchases of goods from: £het¢U..0-0]j
The entities controlled by the I®!'e+Deée+Ye

directors of the Company or close KO>SYY

family members of the directors (i) =

2021

Z9gZSE
RMB’000
[O£wO
(Unaudited)
€EJW2¢e-

96
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26 }YérUto¢ q €f-
b) ~é1U~ceY Ju” q €f-

oWj

(i) €+O©%dl« ~81U eYtolJ
“s>,U018 @0a+2M1 8a
>t d> a>-wW2k..AYy9 O
7f

(i) 8 S,Kdl« ~Se+n®!~S
océ+Y Jp” g% 11,818,000 ¥ ©
€ ...0[ O 410,380,000 © «f r>J
}Sceen®!YSme+" {dr
>% | @ AdE; % 5% f

(i) dY}Seen®!~"Soe+" {
Y&,r>.dligXi%iéédes
1422 Epn"f8 eLUYDxq
g*>qgbugeg*>bDi%nc¢ Y|
\a.u"b Qf

27 S, +°
8Z2gzzE,U0zZdXxUdUh¢"~7
QA[Np..P"®E7 QA™ m
XDE XD™d¥%ad7 QA-
2K ?_&a/d6p 27,138643pUhp..3§
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